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COUN'l'Y COUNCIL

OF

HARFORD COUNTY, MARYLAND

BILL NO.~- 9~

Introduced
Council President Hardwicke at the request
of the County Executive

Legislative Day No. 80- 29 Date October 21, 1980

AN EMERGENCY ACT to provide the County Executive with the authorization

to execute an agreement with the First National Bank

of Maryland for leasing of motor vehicles for 36 months

from the current fiscal year through the two fiscal

years following, in accordance with Section 520 of the

Charter of Harford County, Maryland.

By the Council, October 21, 1980

Introduced, read first time, ordered posted and public hearing scheduled

on: November 18, 1980

at: 7: 00 P. M.

By Order: LJ'-;n)~~.H~_ Secretary

PUBLIC HEP..RING

Having been posted and notice of time and place

of and title of Bill having been published according to the

Charter, a public hearing was held on November 18, 1980

and concluded on November 18, 1980

J~ dA~~. Secretary

EXPLANATION: CAPITALS INDICATE r~ TTER ADDED TO EXISTING LAW.

Brackets] indicate matter deleted from

existing law. Underlining indicates language
added to Bill by amendment. Language lined

through indicates matter stricken out of Bill

by amendment.
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6

WHEREAS, the County Executive is desirous of contract-

2 ing with the First National Bank of Maryland; and

3 WHEREAS, said Lease Agreement will be in effect for the

4 current fiscal year through the two fiscal years following; and

5 WHEREAS, said Lease Agreement is attached hereto and

6 made a part hereof; and

7 WHEREAS, Section 520 of the Charter of Harford County,

8 Maryland, requires that all agreements and payments thereunder

9 which would extend beyond the current fiscal year be authorized

10
by legislative act.

11
NOW, THEREFORE,

12 Section 1. Be It Enacted By The County Council of Harford County

13
Maryland, that the County Executive, be, and he is hereby

14 authorized to execute, on behalf of the County, an agreement

15 with the First National Bank of Maryland for the below listed

16 amount:

17 AIllount to be Paid Annually:

18
Current Fiscal Year ............ 34, 007. 52

19
Second Fiscal Year ............. 31, 599. 96

20
Third Fiscal Year .............. 31, 599. 96

21

22
Section 2. And Be t Further Enacted, that this Act is hereby

23
declared to be an Emergency Act, necessary for the governmental

24
operations of Harford County and shall take effect on the date

25
it becomes law.

26
EFFECTIVE: December 5, 1980

27

28 The Secretary o.f the Council does hereby
certify tha t fifteen ( 15) copi es of this bill

are immediately avaLlab.le for distribution to

the public and the press.

29

30

31

a..~.~,<"'
VXl ,/ /.

7~___, Secreta:ry

32

J



ilUu~ 6 fACt 292
MOTOR VEHICLE LEASE

8 0 - 9 11744

1. Vehicle. The First NatIOnal Bank of M, Hy! and ( hereinafter called ' TNB"), a National Banking Association with an office in _____.~~_

Maryland, hereby leases to
les.see' s Name)

of

les.see' s Address)

hereinafter called " Lessee," whether onE"" r more), and;
essee hereby leases from FNB, the folJowirllJ, motor vehicle( s) ( hereinafter called the " vehicle," whether one or more):

Vehicle: Year, Make, Serial No., Body Style

Residual Value

Monthly Depreciation Factor

LI

0

I]

II

J

II

11

Optional Equipment

Engine [ J Wheel Covers

Auto. Trans. 0 Whitewall Tires

Radio 0 Vinyl Roof

Power Steering [ J Power Seats

Power Brakes [] Power Window

Air Condo lJ
Tinted Glass n

2. Equipment. The vehicle.' shall h(1VC all stand;ml t~ qlllr)[llt-"f1t ( except as replaced by option<ll (. qwprnent) and shall also have the optioquiprnent described above.

3. Term and Rental. ThIs lease, and all terms hereof, shall be binding as of the date of execution; however, the lease term shall commel
n the first day of the month following notice given hy fNB that the vehicle is ready tor ace eptance by Lessee, and shall continue fo
eriod of montlls. 1 he Les.see ilf~rees to pay a monthly rental of $ for each month of the term of t
ease, the first and last of which rent? 1 payments shall be due and p.1yable upon execution of this Lease. The second monthly rental payml1all become due and payable on the day of , ] 9_ and subsequent rental payments shall
ue and payable on the sarne day each month thereafter until all rental payments of this Lease have been paid. If the Lessee defaults in
ayrnent of any rental payment for ten or more d; IVS, the Lessee agrees to pay FNB it delinquency charge of the lessor of $ 5.00 or 5'}{)
1e rental payment for each such default

The Lessee shall pay, upon notiflcatldll of the availability of the vehicle for lease, a total delivery paYlllef.lt consisting at the vehicle rer
Jr the remainine: portion of the month in the amount of $

If FNB consents, the Le5se{~ rniJY l~xtelld the tt' rm of this Lease for a period to be agreed upon by FNB and the Lessee. The monthly reI
ayment for each manlfl of such extenued term shall be Ole S.1me as the monthly rental payments provided for above. In the event of any 51xtension the residual value set forth shall ht. reduced by the amount of the monthly depreci.ation factor set forth above for each mOlf such extended term.

4. Disclaimer of Warranty. The vehicle is covered by the. warranty of the manufacturer, and ~he. lessee shall be entitled to the bene.f that warranty durinE the term of thIS LC.1se dnd any extensIon hereof so long as sllch warranty IS Hl effect. The lessee aCknowledges t"
e is familiar with, or has had the opportullity to familiarize himself with, the manufacturer' s warranty, and the lessee aCknowledges that
lanufacturer' s warranty is acceptable to him. THE LESSEE EXPRESSLY UNDERSTANDS AND AGREES THAT fNB HAS NOT MADE, DClOT MAKE, AND WILL NOT MAKE ANY EXPRESS OR IMPLIED WARRANTY Of ANY KIND THAT THE VEHICLE IS MERCHANTABLE OROR ANY PARTICULAR PURPOSE OR USE. The tessee accepts the manufacturer' s warranty in liell of any express Or implied warranty c
erning the vehicle by FNB. No dispute or disagreement between the Lessee and the Ill<Hlufacturer about the warranty shall affect the Lesse
bligations to fNB under this L.easf'. No defect in the vehicle shall relieve the lessee from its obligations under this Lease.

5. Maintenance and Repairs. Except for such maintenance and servicing of the vehicte as are provided by the manufacturer of the velli
nder the manufacturer' s warranty, the Lessee shall be r<:>sponsible for and shall pay for all gasoline, oil, antifreeze, tires, batteries, and otarts, equipment, maintenance, and sefvices which arc necessary to the operation of the vehicle and to maintain the vehicle in good and effiei
orkine order and condition. Except to the extent that such repairs may be prOVided by the manufacturer under its war~anty or by collecti
lsurance, the Lessee shall also be responsible for and shall pay for repairs to the vehicle. The lessee agrees to maintam the vehicle in gfnd efficient working order and to repair any and all damage to the vehicle promptly after the occurrence of such .damage. Any and all p.nd equipment added to the vehicle sh<111 hecome a part of the vehicle by accession and the pr-operty of FNB, Without charge to FNB. .
essee agrees to surrender the vehicle to FNB at the end of the term of this Lease or any extension hereof ( or upon earlier terminatereof) in good and efficient working ordel, repair, and condition, ordincuy wear and tear excepted. If the lessee shall fail to observe or [
Jrm any term of this paracraph, fNB shall have the option, but no obligation, to perform such term and shall charce the expense and chereof to the Lessee. The Lpssee shall not he entitled to be reirnbllrset1 by FNA for any sums expended by the lessee pursuant to this P<raph.

6. Registration, Inspection, and Taxes. FNB shall obtalll title, registration and license plates for the vehicle from the Maryla'. d Deplent of Motor Vehicles in the name of FNB. FNB shall bear the expense of having the vehicle inspected as required by the I,) v\'s oftate of Maryland prior to delivery of the vehicle to the Lessee. but the Lessee shall be responsible for having the vehicle inspected in e.
ubsequent year of the term of thIS IC<1sp. < HHI .. lilY extension hen' of .:Jnd shall be,1r the expense thereof. The lessee shall pny all an valor
3xes on the vehicle during the term () f thIS Lease .1nd illlY extension hereof. FNB will submit a bill to the Lessee for sllch taxes each - ear.
essee shall pay all other taxes and all other charges of any kind which may be payable by reason of the use, operation, storage, or r.ossessf the vehicle during the term of thiS l t';\S(~ : 1I1d . lilY extl..-:nsiol1 hereof.

7. Insurance. During the term at this Lease .3nd any extension hereof the Lessee shall maint.1in in continuous force and effect andr the following insurance on the vehicle:
a) Automobile liability Insurance witll limits of not less than $ 100,000 for anyone person for injury or death, $ 300,000 forone accident for injury or dp<Jtl1, ; llld $ 50.000 for property damage; and
b) ComprehenSive file and theft insurance with not more than $ 10000 deductible; and
c) Collision and upset Insurance with not more than $ 100.00 deductible; .1nd
d) Such otller insurance as FNB may require from time to time.

All of the above insurance shall be p3id for by the Lessee. The insurance described above shall cover FNB as the insured and the ~,'.vf the vehicle, shall be payable to or for fNB and shall be provided by insurance companies selected by the Lessee and approved by fihe Lessee shall provide fNB With evidence of the existence of all of the above insurance, including copies of the policies and receipts for plent of the premiums thereon IIpon delivery ul the vehicle to the Lessee and at such times during the term of this Lease and any extensereof as fNB may require. If the proceeds of any such Insurance shall hecome payable to fNB, fNB shall have the option to use Slroceeds to replace or repair the vehicle or to apply sllch proceeds towMd satisfaction of the Lessee' s obligations to fNB hereunder.
essee also agrees to comply with all fer illS alld conditIOns, of the insurance policies covering the vehicle. The lessee agrees to give FNBlediate notice of any loss, damaee, theft. or destrllction of the vehicle and of any accident in which the vehicle is involved. The Lessee"
ssumes and shall bear the entire risk of 100.:,5, damage, theft, and destruction of the vehicle frorn any and every cause whatsoever duringcrm of this Lease and any extension hereof, Llnd the lessce agrees that no such loss, dam,lge, theft, or destruction of the vehicle shall release
essee from his ohlleatlons to FNB under this Lease

8. Indemnity. The Lessee acrees to Indemnify FNB and hold f"N8 harmless from any and all loss, damage, claims, demnods, ex pensnd costs which f:'~~8 may incur by (() i1~ un ( Jf <lilY hI each or violation of any term or provision of this Lease or by reason of the lessee' s failuly to observe or perform <my tCrIl1 or PU) VISIOfl of this I. c<1se Ihe Lessee also agrees to indemnify and hold FNB harmless from any Ie
amage, theft, Or destruction of the v{~ hicl(' dllf illG the term of this Lease and any extellsion hereof. The Lessee also agrees to indemnify;old FNB harmless from any loss,. clama!..'!', illjlJlY, claim, demand, expense and cost. lllcurred by FNB arisillf', out of or connected with the lJperation, or conditIOn of the vehICle dUrllli' th(' term of thIS Lease and any extensIOn hereof.

9. Use of Vehicle. lhe vehicle skill h,~ ll~:;('d , lf1(1 ( lperated III a calt.~f\!1 manner and in compliance With all laws and ordinances duringrrn of this Lease and any extensIOn Ilf' rt' of. llIC' v\>ilicle stL11I lIot he abused or misused or operated for any illegal purpose or by any per~Jho is under the mfluence of alcohol ~)l ; IIIY drill'. Nor sl\ ClIl ttH~ vehicle he used III any manner or for any purpose that would causelSurance provided for herein to be ~: dltc(~llcLl, inapplicable. or increased ill cost. FNB shall have the right to inspect the veht any reasonable time or tltnes. and th,' I' S';('(' ~ 1\' llj , idviSl' FNB uf the eXilct location of the vehicle upon request by FNB.
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It). Events of Default. The following ~ hall constitute events of default under this Lease:

a) The Lessee fails to pay when due .lilY rental paYllJent Or other slJm provided for !Jeff' lll to he pard to FNB.b) The Lessee fails to llI; lI11faill III filII f( HCe and dket tllrolll',holit tll(~ terill of t11!~ I t';ISP . lntl .! flY pxlf~Jlsrull hereof any rll5Utprovided for herein.

c) The Lessee fails duly to obs.erve or perform any otller term or provision of this Lease.
d) Any bankruptcy, reorganiZ<itlOn, recei\J,' rshlp, insolvency. arrangement or other proceeding for the relief of debtors is comm€by or agalflst Lessee, or Lessee rllc1kes any assienment for the benefIt of Lessee' s creditors. or <'Joy trustee or receiver is appointeLessee or any property 01 the lessee.
e) The Lessee makes or suffers any voluntary or involuntary assignment of the Lessee' s ! llterest in the vehicle or this Lease, 0lien, attachment, Of levy is made on or acalllst the vehicle.
f) The Lessee, if a corporation, ceases to do business as a going concern
g) The Lessee has or acquires (lilY record or reputation for violtlting allY I<1WS n~ Jtltill'-' to intoxlcat! ng bevcraecs or narcotics, 0Lessee uses the vehicle or pernlits the vehicle to be used for any unlawful purpose.11) FNB reasonably deems itself InseClIre or its prospects for payment under this Lease impaired.11. Remedies Upon Default. Upon the occurrence of any of the a foresaid events of defat Jlt FNB shall have the nght to terminateLease without releasing the Lessee from any of the l.essee' s oblir.ations under thIs Lease, to i'lccelerate the tillle for payment of all rentalments provided f:)r herein, to demand and receive immedi(1te possession of the vchicle, ilnd to cxercis#~ (my other remedies it may have agthe Lessee under this Lease or otherwise. if the Lessee fails to surrender possession of vellicle to FNB upon termination of this Lease,the Lessee fails to surrender possession of the vehicle to fNB UpOII expiration of tile term of this Lease or any extension hereof, FNBhave the right to enter upon any premises where the vehicle may be located and to remove the vehicle therefrom.12. Sale of Vehicle. At the expiration 01 the term of this lease 0 r any extensIon hereof. t he vehicle shall be disposed 01 as lollows:a) " the lessee desires to purchase the vehicle the lessee shall so notily FN8 prior to the expiration 01 this Lease andtender to FN8 in cash. within live days alter the expiration 01 this lease. ( I) ttle residual value of the vehicle. which is set lorth ingraph 1 above, ( ii) all unpaid rental payments which are provided for herem, and (Iii) al J otller sums owed FNB pursuant to this LIUpon receipt of all such sums fNB shall convey titte to the vehicle to the ( J'SSf>c. If the Lesst~e WIshes, rN8 will consider financinfpurchase 01 lhe vehicle lor the Lessee.
b) " the lessee desires 10 sell the vehicle to a lhird party. the Lessee shall so notify rN8 prior to the expiration ollhe term Oftease and shall tender or cause to be tendered to fNB in cash, within five days after the expiration of this Lease, ( i) the residual valtthe vehicle, which value is set forth ill paraeraph 1 above, ( ii) all unpaid rental payments which are provided for herein, and ( iiiother sums owed FNB pursuant to this Lease. If the vehicle is sold by the Lessee for less than the residual value, all unpaid rentalments, and all other sums owed FNB untler thiS lease, the lessee shall be liable and responsible to FNB for any deficiency.shall have no obligation to convey title to the vehIcle to any third party until FNB hits received the full amount of the residual \from the third party or the Lessee, together with all unpaid rental payments and all other- sums owed by the lessee under the ternthis Lease. If the vehicle is sold by the Lessee for more than the residual value of the vehicle, any tlllpilld rental payments and any (surns owed FNB under this Lease, the Lessee sh<lll be entitled to receive <llld retain the 51Jrpllls.c) If the lessee does not purchase the vehicle or arrange for the sale of the vehicle to a third party upon expiration or terminiof this Lease, the Lessee shalf deliver the vehicle to fNB Of to sllch location as fNB shall specify. FNR shall then make such repailthe vehicle or recondition th? vetllcl~ to the extent it deems appr~ priate and sell the vehie Ie to tl1.e highest of ~ ny three wholesale bidFNB shall select or to the 11Igllest bIdder at allY automobtle auction. 1 he cost of any such repairS or reconditIOn me of the vehiclebe charged to the Lessee. If the vehicle IS sold for less than the residual valtle of the vehlclf~, .1ny unpaid rental payments and all (sums owed fNB under this I ease, the lessee sholll PilY the defiCiency to fNB upon de Inand hy FNB. If tile vehicle is sold for rthan the reSIdual value of the vehicle, any unpaid rental payments and all other SUIllS owed FNB under this lease, the excess sha!paid to the lessee by FNO. The expenses of <lilY such sale shall be ch(1rged to tlte l.essee.13. Termination. the I eSSf>C shall / lot have any richt to h!" lllrl,'lte thIS tC;lse prior to tile t~Xplfiltlon of the term of this Lease. How{If this lease IS terminated by FNB or, with the cOllsent of FNB by the Lessee prior to the expiration of the terrn of this lease, the followingt€shall be applicable; ( a) The lessee shall flot he released from any of the lessee' s obligations to pJY the rental payments or any of the les5other obligations under this Lease. ( b) If allY such telminatlon OCcurs dlHiJll~ the first twt'ive months of the term of this Lease, the Lessee ~be obligated to pay to FNB the SUIIl of ( I) the unpaId monthly rental payments for ill! of the first twelve Illonths of the term of this Lease,the monthly depreciation factor set fortll ill piHal~raph I above pIllS IOc.>;;:) tllereof for each 1I10/lth of the term of thIS Lease after the first twllonths of the term of this Lease, ( Hi) the reSIdual value of the vehicle, iwd (Iv) illlY other StIlllS owed FNO pursuant to this Lease. ( c) Ifuch termin('ltion Occurs after the first twl'/ve months of tile term of tillS tease but hf'fure the expiftltiofl of the term of this lease, the Le'shall be liable to rNB for the Slllll 01 ( I) tile l1lontllly depreCiatIon factor set forth in p. II" Craph 1 above plus 10% thereol for each montthe unexpired term of this Lease at thl' ti!11P of tpfllllllation. and ( ii) the lesldtl;ll v,lhlt.' of till' vellicle, and ( Iii) <lny other sums owed FNBjuant to this Lease.

In the event of any such termination of this lease, tlie vehicle shaH be sold by rNlJ to the Lt' s'iee or allY third party for the hIghest of tlholesale bidders selected by FNB or to the highest bidder at any automobile auction. The net proceeds of such sale, after deducting the1enses of repalf, reconditioninp" and sellillp, the vetllcle, shall be applied b the SIlIllS owed fNfl , IS provided in this paragraph 13. If thelroceeds of the sale are less than the SlllllS owed ptlfso<lnt to this paragraph 13, tlie Lesspe shall pay such defiCiency to fNB upon dem;f the net proceeds of the sale are greater tllan the sums owed FNB pursll.ll1t to thiS par:wraph 13, tile surplus shall be paid to the Lessee.14. Destroyed or lost Vehicle. If the vehicle IS lost, stolen, destroyed. or lJecolJles it c: mstfllctlve total loss the Lessee shall promlotily rNB thereol and hold ~ I1Y salv.lge for FNfJ. FN8 shall dIspose of slIch s" lvape all" apply the proceeds 01 lhe sale thereol toessee' s obligations hereunder. The Lessee aSs,lIllleS and shall bear the entire risk of toss, theft, danla,~e, or destructIOn of the vehicle'IflY and every cause. No loss, theft, dafll.1ee, or destruction of the vehicle shall affect the Lessee' s cbtigatlon to pay the rental paymentshe residual value of the vehicle to fNR as provided herelll. Repossession or sale of the vehicle shall 110t affect FN8' s rights to reco\'~rtamages from the lessee which fNB lll; lY sustain. FNB' s fights and remedIes III tile event of eXpIration or termination of this Lease shallle excluded but shall be cumulative and ill addition to all other rip,hts and remedies of rNB.15. Consequential Damages. FNB sllall not ue liable for any failure or delay Ul dl:hv(' rmg the vehicle to the lessee due to fire or 0'
as~ afty, labor difficulty, governmental restnctiofl, or any other cause beyond FNB' s control. In 110 event shalt FN8 be liable for any los~
r~( lts, consequentia! damages, inconvenience, rental or any replacement vehicle, or other dalllGges due t8 any theft, damage, loss, defectallu.re of the vehicle or the time consumed in recoverine, repairing, serviCIng, or replacilll' the vehicle, and there shall be no abatement orOrtlOnment of the rental payments durinl: ilflY such tUlle.

16. Subletting~ The Lessee stlall 110t sublet the vehicle without F'NS' s pti: lr written consent. No sublettmg of the vehicle shall releaseessee fro".1 l.tS obheatiofls to fNB under this Lease unless FNB otherwise , lcrees in Wrttlllg. Nor shall the Lessee have any right to tr"H,
Ir assign hIS Interest in the vehicle or this lease WIthout FNS' s prior written consent. The Lessee agrees that this is a lease only and that
essee ha.s no owners!~ip or other riphts In or to the vehicle excppt as specJflcatly provided herein. IIH~ Lesst~e ~ hall not grant or permit to a

lilY secuf/ty Interest, hen, charee, or other PllclJll\ b!'JflCe against the velllcle. If any Stich encumbrance or chilrge shall arise against the vehl
NB shat! have the option, but no oblieatlOJl. to dlscharee such encumbrance or charee and cha,-ce the expense thereof to the Lessee.17. Acci~ents. The lessee shall give fNB and the insurers of the vehIcle imrnedl,lte notice of (' my damage to the vehicle or of
ccident in which the vehicle ~llay be involved. If any SlJIt is cOlllmenced by reason of the use, operatIon, or condition of the vehicle, the Les
hall .give FNB. immediate Ilot~ce thereof: shall prOVIde FN8 with copies of all dCIl1<lnds. notIces. SIJIIlIll':1f1Ses, cOfllplJHltS, process, or atlieadlOgs received by Lessee In connectIOn thereWith, and shall cooperate with t1nd assist fNB in SllCtJ act 1011.18. Binder. This Lease shall he lJllldll'l: UPOII, anll shJII inure to the I) ellefil of, the Il'ssl'e and FNfl19. lease Agreement. 1IIIs lease colltJlnS the flll" 1 and entire agreel1lellt betweell the fM, tl" S herelo. " lid lIelther they nor their agf
hall be bound by any terms, conditions or representations not herem written.20, Assignment., FNB shall have .the rip:" t to transfer and assir~ll this leilse < 1!ld the motol vehicle covered hereby, and shall particulc

Jut not by way of limitatIon, have the nnht to make such transfer of JS5i{~!lllll'rlt : 0lursuant to the terms of the Dealer Lf:'olse Agreement between fNB and - . 
In the e\

If, any such assignment and upon written notICe thereof from FNB to Lessee, the l e~ scp 511;111 make any and ill! Subsequent payments un
hiS Leac;e, when and as due, to the pal ty or p{jrtl{~ S d(~ si!.', nat(>d by 5;)l(j notIce to receive those paYlIl(:ots21. Applicable law. This Lease shall be eoverned by and construed LInder the laws of tile State of M, Hyland. IN WITNESS WHERE
he lessee and FNA have caused this Lease to he executed on this ( by of . 19

m._ _._.

Lessee. if a Corporation)
le~'>t'e. II , 111 IndiVidual)

S.

Iy:

Title:
Le",sec. if . Hl IndiVidual)

THE FmST NATIONAL BANK OF MARYLAND

By:
Vice President
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BY THE COUNCIL

Read the third time.

Passed LSD 80- 31 ( D~ecember 2, 1980) ~~

RKt!<<~X~ gXRK~~~

By order

UJI'-t.- /7}~~,. Secretary

Sealed with the County Seal and presented to the County Executive
for his approval this 3rd day of December 19 80

at 3: 00
o' clock ~ oM.

77)~~.1. . Secretary

BY THE EXECUTIVE

APPROVED:

BY THE COUNCIL

This Bill ( No. 80~ 91), having been approved by the Executive
and returned to the Council, becomes law on December 5, 1980.

aJ/./. ~ 4 /~ J''''//' Secretary

RE;C' clj',.Rc'c.ordcci 3.-cf.' ./ 08:1 cc' I-ve> rMy. ~.-,. ..~

lJ.. J.ibe( lE__F.o!; r,;Zl9& examined per .11. 
Hilrford Co.

EFFECTIVE DATE: December 5, 1980
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